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AHCA Summary of FY 2024 SNF Final
Payment Rule

Earlier this week, the Centers for Medicare & Medicaid Services (CMS) issued
the final rule for the skilled nursing facility (SNF) prospective payment system (PPS)
fiscal year (FY) 2024 update.

AHCA has provided a summary of the final rule. Please note that a member log-in is
required to view the summary. Please contact the relevant subject matter expert listed
in the summary with any questions.

Highlights include:

e The final rule provides for a net market basket increase for SNFs of 4.0
percent (approximately $1.4 billion) beginning October 1, 2023. This is 0.3
percent more than was originally proposed in April. This positive outcome is a
result of the hard work of AHCA members and staff who worked on this issue
year-round.

e This 4.0 percent market basket update, after rounding, reflects:

o A $2.2 billion increase resulting from the 6.4% net market basket
update to the payment rates, which is based on a 3.0% SNF market
basket increase plus a 3.6% market basket forecast error adjustment and
less a 0.2% productivity adjustment; and

o A negative 2.3%, or approximately $789 million, decrease in the FY
2024 SNF PPS rates as a result of the second phase of the Patient
Driven Payment Model (PDPM) parity adjustment recalibration.

o Consolidated Billing: CMS finalized, as proposed, the addition of marriage
and family therapists and mental health counselors to the list of practitioners
whose services are excluded from the consolidated billing provision, effective
January 1, 2024.

e SNF Quality Reporting Program (QRP):
o CMS is adopting two measures, removing three measures, and
modifying one measure.


https://cl.exct.net/?qs=c9c0dbd0d95182fb3270b3c28a758e0585eb7d47ec1e3869cda6a2eb1e482f0be486742960ee6345e1c405e9808dc3358741b00f5091193f
https://cl.exct.net/?qs=f7b9e11fd88a7823294e388dee1d64a2b79dd7eb0534fdae53d98fd4df1ecffcd0bcb9ee765b71c78f3a67f3bc6e409789d1c1dd1af399ad

o This rule makes policy changes to the SNF QRP and begins public
reporting of four measures.

o CMS is not adopting the CoreQ short-stay discharge measure that was
proposed in April 2023.

e SNF Value-Based Purchasing (VBP):

o CMS is adopting four new quality measures, replacing one quality
measure, and finalizing several policy changes in the SNF VBP
Program.

o CMS is increasing the payback percentage policy under the SNF VBP
program from the current 60% to 66% to increase bonuses provided to
the high-performing, high duals SNFs beginning in the FY 2027
program year.

e Civil Monetary Penalties: The final rule eliminated the requirements for
facilities to actively waive their right to a hearing in writing in order to receive
the 35% penalty reduction and created in its place a constructive waiver process
that would operate automatically when CMS has not received a timely request

for a hearing.
ACCESS THE SUMMARY

This message contains confidential information and is intended only for AHCA/NCAL membership.
Dissemination, distribution or copying the contents of this email beyond this group is strictly
prohibited.

®009

AHCA | NCAL | Provider

© 2023 American Health Care Association. All rights reserved.



https://cl.exct.net/?qs=f7b9e11fd88a7823af7cae459ece66dcf33d553879190f63e2352ce0659d5bcf10214439792bfd41816a27600f93ad95dabb18d87acf3fb6
https://cl.exct.net/?qs=f7b9e11fd88a7823ff5bf91a59732131658310996259a2e241c1b1fcae3827278191c97bf784c762f651932507325556b3eb2a0a68a5a1c6
https://cl.exct.net/?qs=f7b9e11fd88a7823d8b1febcacdf4463288888131cc1451bf2f3830434ce3d044bf2f890f96819f93d878879c12d57d356518d40d367d500
https://cl.exct.net/?qs=f7b9e11fd88a782363ca2f39bb9fd416565158791918f81bdbbb584987900152f5afa69a3f47e987540e3a658181fb89cfeb4a6bbbb75d04
https://cl.exct.net/?qs=f7b9e11fd88a7823493c2892478f65ebbca48380231175dafddb1d156bec39335ff9ce7719f6466fb4d1f228b677e12cc12a15ef0e77dcad
https://cl.exct.net/?qs=f7b9e11fd88a78230ce860e79d64ed6b7e4a5a2dec6c5fdd537a133f89e3afa75dbf4a7caac35fcf717452e9a26399f5c14689cbc49f0930
https://cl.exct.net/?qs=f7b9e11fd88a782339e163c1119e45eb81703516962cf4d8e03c49f4663cafc46dcaee722e660300582fc1c370ab0501e0d3d7198d9a85b9
https://cl.exct.net/?qs=f7b9e11fd88a7823e7e188297c306edecad745273faeadbbdf349812d131464a5c526b02c4761684c153aefac924c2eaa0e8edc492d526dd

