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Introduction

Most businesses face three major challenges when working to optimize costs: people, 
infrastructure, and energy. People are the most important due to the nature of humanity and the 
incredible skill and fortitude required to drive a successful business. Property, plant, and equipment 
are essential in many verticals but have become less vital in others in the aftermath of the Covid-19 
pandemic. In both cases, the cost of people and infrastructure is relatively static, in line with 

cost inputs pales in comparison to the unpredictability of the cost of energy.
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Today there are so many variables driving the cost of 
electricity and natural gas – politicians, environmentalists, 
scientists, academics, corporations, and weather.

$1.615 per MMBtu, which was the lowest 

occasions: 

unforeseen. Current 
market fundamentals point to continued bearishness in the natural gas market, but technical indicators tell 

per MMBtu:

the upside potential clearly outweighs the 
opportunity cost to the downside.
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current conditions indicate the need to buy 
now there is a compelling case to blend and extend or look at 
renewing while the market is in your favor. Below is a look at where current prices are tracing vs. the 

over the last 4 
years, the cost to purchase a 12-month natural gas contract has been higher than today’s price more 
than 80% of the time:

Natural gas remains the primary driver of electricity prices because gas power plants fuel most peak 

electricity since it is not an intermittent resource like solar, wind, or hydro power. While natural gas can be 

technology is advancing at a rapid rate; however, the nature of electricity markets dictates that supply must 

unpredictability of supply and demand.
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  Opportunity to the downside is limited.2

4

  your business secure low-cost energy and renewable solutions for the rest of the decade.

3

5

The bottom line for your business is that:

article last month, waiting to act on today’s low energy prices only introduces more 
now

more price volatility, impacting future energy cost.
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